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Z Touch Systems, Inc

Budget Corporate Renewals, Inc , Corporate Agent
31,2 W. Pecst Road

Las Vegas, Nevada 89118

On information and belief, I, Jesse White, Secretary of
State for the State of Illineis, through my designated
representative, having been fully advised in the premises by the
staff of the 1Illinois Securities Department, Cffice of the
Secretary of State, herein find:

1 That Respondent, Z Touch Systems, Inc., (Z Touch) 1s a
business entity with a last known address of 6375 S.
Pecos Rd., Suite 121, Las Vegas, Nevada 89120,

2. That Respondent, Innovative Financial Services, Inc ,
{Innovative Financ:al Services) 1is a business entity,
with a last known address of 937 Williamsburg Drive,

Naperville, Illinois 60540;

3 That at all t:imes relevant, Respondents Michael J
Crook and Rodrick James Rieman were Qfficers,
Directors, Agents or Employees of 2Z Touch Systems,

Inc.;

4. That at all times relevant, Respondent Rodrick James
Rieman was an Officer, Director, Agent or Employee of
Innovative Financial Services, Inc.;

5 That on or about April 12, 2004, Respondents Rodrack
James Rieman, Michael J. Crook, Z Touch and Innovative
Financial services, theyr Officers, Directors,

Employees, Affiliates, Successors, agents and Assigns,
cffered and sold to WU, an Illinois resident, a Letter-
of Intent whereby in return for an investment amount of
530,000, WU was promised to receive a return of his
original investment plus 112,500 shares of Z Touch by
October 12, 2005, a time period of 18 months after his

original investment;

6 That on or about January 22, 2005, Respondents Rodrick
Jares Rieman, Michael J Crock, 2 Touch and Innovative
Financial Services, their Officers, Directors,
Employees, Affiliates, Successors, Agents and Assigns,
offered and sold to RA and DA {husband and wife),
Illincis residents, a Kiosk Agreement whereby RA and DA
paid $22,500 from their IRA account for 3 units of 2
Touch Systems Kiosk from Respondents at a rate of
$7,500 per machine, to be managed and serviced by
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Respondents, and in return for said investment, FRA and
DA were promised to receie 36 monthHly 1interest
payments 1n the amount of $337.50 with the condit:ion
that 1f each payment 1s not paid on time, the remaining
balance will be subject to 1interest at an annual rate
of 18%; Respondents further promised to pay RA and Da
the total principal amount at the end of the aforesaid

36 months;

That on or about August 17, 2005, Respondents Rodrick
James Rieman, Michael J. Crock, Z Touch and Innovative
Financial Services, their Officers, Directors,
Employees, hffiliates, Successors, Agents and Assigns,
offered and sold tc RA and DA {husband and wife},
Illinois residents, a Kiosk Agreement whereby RA and DA
paid $30,000, consisting of payment from their IRA
account 1in the amount of $29,087 56 plus accrued
interest in the amount of 5912 44 from the January 22,
2005, transaction, for 4 units of Z Touch Systems Kicsk
from Respondents at a rate of $7,500 per machine, to be
managed and serviced by Respondents, and in return for
said investment, RA and DA were promised to receive Jé
monthly 1nterest payments in the amount of $436.30 with
the condition that 1f each payment 15 not paid on time,
the remaining balance will be subject to interest at an
annual rate of 18%; Respondents further promised to pay
RA and DA the total principal amount at the end of tne

aforesaid 36 months,

That the above referenced Kiosk Agreements and Letter
of Intent are 1investment contracts and are therefore
securlties as that term 1s defined pursuant to Section
2 1 of the Illinois Securities Law of 1953 [815 ILCS

-

5/1 et seq.] (the "Act");

That at all times relevant hereto, Respondents Rodrick
James Rieman, Michael J Crook, 2 Touch and Innovative
Financial Services, their Qfficers, Direcrtors,
Employees, Affiliates, Successors, Agents and Assigns,
failed to file an application for registration of the
above-referenced securities with the Secretary of State
prior to their offer or sale 1n the State of Illinois,

That Section 5 of the Act provides, 1inter alia, that
all securities except those exempt under Secticn 3 of
the Act or those offered and sold 1n transacticns
exempt under Section 4 of the Act shall be registered
with the Secretary of State prior to their offer or
sale 1n the State of Illinois;
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That Secticn 12.A of the Act provides, 1nter alia, that
1t shall be a v:iolat:on of tne Act for any person to
offer or sell securities except 1n accordance with the
provisions of the Acc,

That Section 12 D of the Act provides, 1inter alia, that
it shall be a violation of the Act for any person to
fail to file with the Secretary of State any document
or application required to be filed under the

provisions of the Act;

That by virtue of the foregoing, Respondents Rcdrick
James Rieman, Michael J. Crock, Z Touch and Innovative
Financial Services, their Offaicers, Directors,
Employees, Affiliates, Successors, Agents and Asslgns,
have viclated Sections 12.A and 12.D of the Act,

That WU did not receive any return of his original
investment nor 112,500 shares of Z Touch by Cctoker 12,
2005, a time period of 18 meonths after his original
investment, or at any time thereafter;

That on or about July 12, 2005, RA and DA received a
check from Respondents i the amount of $337 50 which
represented an 1interest payment on their aforesaid
investments with Respondents;

That PA and DA have received no further monthly
interest checks or return of any kind on their
investments stated in paragraphs 6 through 8 with

Respondents;

That at all times relevant, Respondents farled and
refused to apprise Ra, DA, and WU of any risks
pertaining to their investments stated 1n paragraphs 5
through 8 that might prevent the express terms of the
aforesaid Kiosk Agreements and Letter of Intent,
including the payment cof 1nterest and repayment of
principal as promised, from being honored and carr:ied

ouc,

That Respondents entered into the aforesa:d August 17,
2005, ¥Xicsk Agreement with RA and DA only two months
prior their default of the repayment of principal due
to WU on October 12, 2005, when Respondents Xknew or
should have known the specific risks 1inveolved 1n the
purchase of the aforesaid Kiosk Agreement that could
prevent payment ©f the stated interest payments and
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principal, but failed to disclose such risks to Ra and
DA at the time of August 17th transaction,

That Section 12 F of rhe Act provides, inter alia, that
1t shall be a violation of the Act for any person to
engage 1n any transaction, practice or course of
business i1n connection with the sale or purchase of
securitles which works or tends to work a fraud or
deceit upon the purchaser or seller thereof;

That Section 12.G cf the Act provides, inter alia, that
1t shall be a viclation of the Act for any person to
obtain money or property through the sale of securities
by means of any untrue statement of a material fact or
any omission Lo state a material fact necegsary in
crder to make the statements made, in the l:ght of the
circumstances under which they were made, not

misleading;

That by wvirtue of the foregoing, Respondents Rodrick
James Rieman, Michael J. Crook, Z Touch and Innovative
Financial Services, their Officers, Directors,
Employees, Affiliates, Successors, Agents and Assigns,
have violated Secticns 12.F and 12.G of the Act;

That Section 11 F (2) of the Act provides, 1inter alia,
that the Secretary of State may temporarily suspend or
prohibit the offer or sale of securities by any person
1f the Secretary of State-rin his or her opinion, based
upon credible evidence, deems 1t necessary to prevent
an i1mminent violation of the Act or to prevent losses
to 1nvestecrs which the Secretary of State reasonably
believes wi1ll occur as a result of a prior violation of

the Act,

That based upon the foregoing, the Secretary of State
deems 1t necessary, 1n order to prevent aimminent and
additional violations of the Act, and to prevent losses
to i1nvestors as a result of the referenced prior
violation of the Act, to enter an order pursuant to the
authority granted under Sect:on 11.F of the Act which
prohibits Respondents Rodrick James Rieman, Michael J.
Crook, 2 Touch Systems, Inc , and Innovative Financia

Services, Inc , their Cfficers, Directors, Employees,
Affilaiates, Successors, Agents and Assigns, from
offering and/or selling securities 1in the S:tate of

Illinois, and
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24 . That based upon the credible evidence available to the
Secretary of State, the entry of this Temporary Order
1s 1n the public interest and 1s consistent with the

purposes of the Act.

NCW THEREFORE, IT IS HEREBY ORDERED THAT: pursuant to the
authority granted by Section 11 F of the Act, Respondents Rodrick
James Rieman, Michael J. Crook, 2 Touch Systems, Inc , and
Innovative Financial Services, Inc., their Officers, Directors,
Employees, Affiliates, Successors, Agents and Assigns, are hereby
PROHIBITED from offering and/or selling securities in or frcm the
State of Illinois until further order of the Secretary of State.

NOTICE 1s hereby given that the Respondents may request a
hearing on this matter by transmitting such reguest in writing to
Securities Director, Illinois Securities Department, 300 West
Jefferscon, Suite 300A, Springfield, Illinois 62702. Such request
must be made withain thirty (30) days of the date of entry of this
Temporary Order Upon receipt o©of a request for hear:ing, a
hearing will ke schedulied. Request for hearing will not stop the
effectiveness of this Temporary Order and will extend the
effectiveness of this Temporary Order for ninety days from the
date the hearing reguest 15 received by the Department

FAILURE BY ANY RESPONDENT TQO REQUEST A HEARING WITHIN THIRTY
{30) DAYS AFTER ENTRY OF THIS TEMPORARY ORDER SHALL CONSTITUTE AN
ADMISSION OF ANY FACTS ALLEGED HEREIN AND CONSTITUTES SUFFICIENT
BASIS TO MAKE THE TEMPORARY ORDER FINAL.

ENTERED  This Ind day of % , 2006

eeee MM

JESSE WHITE
Secretary of State
State of Illinois

Attorney for the Secretary of State

Johan Schripsema
Illinois Securities Department
300 West Jefferson Street
Suite 300A

Springfield, Illincis 62702
Telephone. {217} S24-1e88



